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The report is the outcome of a follow-up
to the economic media and the World
Wide Web. | put it at the disposal of
academics« economists« decision-makers
and followerse to facilitate access to
economic information.

I have to mention that some of the
information and data contained in the
report may not be reliable enough and
need to be checked by an expert or
specialist. Help with checking this
information and cite the source for
reliability.

| absolve myself of responsibility for any
inaccurate information contained in the
report since-the proven source at the
bottom of each article published in the
report is responsible. Best wishes

Note: | request those who do not wish to
keep receiving the report to inform me so
that their names will be removed from

the mailing list.
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Gospodarka $§wiatowa w jezyku angielskim 1 polskim:

5 - The concept of food securlty

In light of the global food security challenges resulting from the
spread of epidemics, the outbreak of the Russian-Ukrainian war and
the decline of supply chains, the Gulf countries are the largest
purchasing power for imported food in the world, with the value of
imported food equivalent to 26% of our total Gulf imports and
constitutes 83% of our food needs. The World Food Programme
(WFP) report confirmed that the value of Gulf food imports
exceeded 53 billion US dollars last year, due to the Gulf countries
suffering from a chronic food gap of more than 100% in rice, 92%
in maize, 86% in barley, 76% in wheat and 34% in meat, poultry and
dairy. This Gulf gap came as a result of the imbalance between the
increase in population and the decline in agricultural production, in
addition to the expansion of desertification, the dryness of nature and
the scarcity of water, all of which led to the fatigue of the budgets of
the Gulf countries due to the subsidy of food prices to face the

scourge of imported inflation.
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As a result of the pressing challenges posed by food security in
the Kingdom, the objectives of the Ministry of Environment, Water
and Agriculture came at the top of the objectives of the National
Transformation Program, surpassing all ministries by 16 out of 187
strategic goals, because of the paramount importance of food and its
direct link to human health and the future of generations beyond the
importance of oil and gas.

In this sense, the establishment of strategic food stocks in the
Kingdom has become a major requirement that outweighs the
importance of external agricultural investment, which does not meet
the desired purpose because it is subject to highly complex
international agreements. The global trading system may hinder the
Kingdom's import of agricultural goods that it has invested in its
production abroad, because Article 11.2.a of the WTO GATT grants
all countries "the right to impose a ban on their agricultural exports
with a view to preventing or alleviating critical or severe shortages
of food or other products that are necessary and indispensable to
their citizens."”

In addition, the Kingdom, which invests in foreign agriculture,
is legally obliged, when importing its agricultural products, to apply
the principle of the right of the most vulnerable State without
discrimination in the prices of its sale to others. Therefore, according
to Article (1) of the agreements of the World Trade System, the
Kingdom has no right to reduce or raise these prices when importing

them to one Kingdom or exporting them to another country, even if
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these foreign investments and products are 100% owned by the
Kingdom.

Through these legal texts, Russia in 2007 imposed a ban on
wheat exports due to fires that raided its farms, India, Thailand,
China and Egypt imposed a ban on the export of rice in 2008 due to
the low level of its stockpiles, Australia imposed a ban on the export
of barley in 2014 due to the drought that hit its farms, and the
Philippines, Indonesia and Malaysia in 2010 imposed a ban on the
export of palm oils to force its farmers to reduce the prices of these
goods in their markets. Local.

Therefore, foreign agricultural investment is not considered food
security for the Kingdom because it contains several risky obstacles,
and becomes a burdensome investment burden that may not be used
under the provisions of the global trading system, and therefore this
investment does not meet the objectives of the desired food security.
On the other hand, the strategic food stock in the Kingdom has
distinctive components, including the availability of food for long
storage periods of 5-10 years in qualified Saudi silos, the purchasing
power to conclude long-term purchase agreements with various food
producers-and distributors from all parts of the world and during the
low price seasons, in addition to the availability of administrative
and logistical devices in the Kingdom that can control the amount of
inventory and distribute it in the markets to avoid price fluctuations
and shortages in the abundance of the product. Stockpiles can also
forge strategic procurement alliances with international food

companies to take advantage of the recycling of stock contents at a
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pace that ensures the availability of key food commodities
throughout the year and for an average of 5 to 10 years.

Since the future of global demand for basic food commodities
will outstrip the supply of basic food commodities, we must be
convinced that future world food prices will not return to their
former status quo ante as a result of increased costs of agricultural
production, deteriorating climatic conditions and growing
agricultural diseases. Therefore, we must immediately begin
building strategic food stocks through the following operational
steps:

First: Accelerate the allocation of the General Organization for
Cereals and merge it with Saudi companies contributing and
specialized in the management of strategic food stocks in various
cities and villages within the Kingdom, and sign long-term purchase
contracts with international agricultural companies to provide these
basic commodities and eliminate monopoly.

Second: Adopting the principles of "future purchase" and "quota
purchase™ when signing contracts with international agricultural
companies, which gives Saudi strategic stock companies the ability
to pay food bills only when they are purchased. If the surplus of the
quota shares reserved is available for the benefit of the Saudi
inventory, the Saudi Joint Stock Company sells the surplus to other
countries at international market prices to make profits from the
continuous price increase.

Third: Signing long-term contracts for the purchase of basic food

commodities from agricultural countries that have a large surplus in
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production, such as the European Union, which owns 43% of world
production, and the agricultural countries known as the "Cairns
Group", which number 19 countries, and own 26% of the global
agricultural crop. The Saudi company cooperates with these
countries to ensure the implementation of these contracts through
trade agreements governed by the rules of the global trading system
and guaranteed by international insurance through financing banks,
such as the Islamic Development Bank and the Saudi Fund for
Development.

Fourth: Contracting with national shipping companies to design
and build ships specialized in the transport of agricultural goods, to
be the safe sea bridge between food-producing countries and the
Kingdom. The move contributes to enhancing the Kingdom's ability
to control shipping and insurance prices and ensure access to the
required food commaodities to standard specifications.

This is the concept of food security that is required to be
achieved in the Kingdom in order to protect it from future global
price inflation and to immunize its markets against monopoly and

extortion from food-producing and exporting countries. 1

1 Fawaz Alami 01/08/2022, Viewed 08/08/2022,
https://uabonline.org/ar/%d9%85%d9%81%d9%87%d9%88%d9%:85-
%d8%a7%d9%84%d8%a3%d9%85%d9%86-
%d8%a7%d9%84%d8%ha%d8%b0%d8%a7%d8%a6%d9%8a/
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6 - Fragility of global economic growth:

amm

The world almost emerged from the Corona crisis and dealt with
its effects until the Ukraine war and its consequences began to cast
a shadow over the global economy. Expectations for global
economic growth have been optimistic with the spread of
coronavirus vaccination campaigns last year. Hopes of a strong
recovery over the past year and continued good economic growth
this year have been rising. After the outbreak of the Ukrainian war,
the rise in the prices of energy, food and minerals and the decline in
the supply of many important inputs such as electronic chips and
fertilizers, economic aspirations began to tend to be pessimistic, and
some feared that global economic growth rates would fall to fragile
levels and increase inflation. Most economic outlooks have lowered
their previous forecasts for global economic growth to low levels.
The World Bank has recently warned of a high risk of stagflation or
stagflation.

At the beginning of this year, the World Bank predicted that the
global economic growth rate would reach 4.1 percent in 2022, but it
finally returned and lowered its forecast to 2.9 percent. This rate is
well below last year's 5.7 per cent. Growth rates in developed
countries will be slightly lower than this rate, while developing
countries as a whole will have a slightly higher rate. The decline in

the growth prospects of global economic activity is not limited to
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this year but extends to the next two years, which will record growth
rates close to the current rate. The decline in aspirations naturally
comes as a result of the negative effects of the Corona crisis and the
Ukrainian war, which has disrupted significant proportions of
economic activities, investment flows and global trade.

Economic growth rates will decline in most countries of the
world, but will appear stronger in some of them. Many countries are
expected to suffer economic stagnation and a significant decline in
economic growth rates. Some sources suggest that per capita GDP
rates in developing countries are five percentage points lower than
before the pandemic.

This reduction will generate many negative impacts on the
livelihoods of the population, raising the risk of political unrest and
instability in a number of countries. What is happening in a country
like Sri Lanka is an example of the effects of the global economic
downturn and rising energy prices and food costs. Many low-income
countries will have real dilemmas in providing adequate food to their
populations as their capacity to pay high import costs declines.

Some developed countries, especially European ones, face high
risks of partial power cuts, threatening their economic growth. The
risk of a recession rises as dependence on Russian energy exports
rises, and Germany, Europe's strongest economy, is at the forefront
of countries that could enter an economic recession. Given the
importance of the European continent for global trade and
investment, countries associated with and close to it will also be

affected by the decline in European economic activity. This largely
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explains part of the decline in euro rates to levels close to and
possibly lower than the dollar in the coming months. The highest
rates of economic decline will be recorded in Ukraine and the
Russian economy will shrink, due to economic sanctions, which in
turn will affect the rates of economic growth in Central Asian
countries.

High inflation rates force countries to adopt tight monetary and
fiscal policies, reducing their ability to stimulate economic activity.
There seems to be a great similarity between the inflation that is
taking place these days and the inflation of the seventies of the last
century. Much of the current inflation comes from the supply shock
caused by rising fuel and food prices, some basic inputs and supply
network dilemmas. The inflation of the seventies occurred mainly as
a result of the supply shock, lasted several years and was curbed by
raising interest rates and braking major global economies. Central
banks — more experienced, skilled and independent than ever before
— will again tighten monetary policies to address the inflation
dilemma.

The Federal Reserve and a number of major central banks have
begun raising interest rates and cutting liquidity, and these policies
will continue until inflation indicators begin to decline. These
policies are unlikely to succeed in lowering inflation until major
economies enter a recession, leading to tangible negative effects on
global trade and investment. Overall, higher core inflation above 4

per cent levels will lead to fiscal and monetary tightening policies
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that will thus lead to economic stagnation. The higher the inflation
rates, the higher the risk of entering an economic recession later.

Given the high levels of national debt, any rate hike would push
the costs of debt servicing in developed countries to unprecedented
levels and thus limit their capacity for fiscal expansion and dealing
with economic stagnation. On the other hand, net foreign investment
flows to developing countries will decline, and developing countries
with high foreign indebtedness will face significant financial risks
and find it extremely difficult to pay their obligations. Higher energy
prices will benefit the Gulf region, including the Kingdom, and the
benefits of higher energy prices will outweigh the costs of higher
prices of raw materials, food, and imports in general. That's why
hopefully the region is likely to be one of the few places least
affected by the decline in global economic conditions. 1

7 - The American economy.. between prolonged

stagflation and depression:

p Dr. Jamal Abdul Rahman Al-Akkad, (Arabic)-
08/07/2022
The US Treasury Secretary did not deny the possibility of the US

economy entering a recession as a result of resorting to monetary

! - Saud bin Hashim Jalidan, (Arabic)-18/07/2022, Viewed 08/08/2022,
https://uabonline.org/ar/%d9%87%d8%hb4%d8%a7%d8%hb4%d8%a9-
%d8%a7%d9%84%d9%86%d9%85%d9%:88-
%d8%a7%d9%84%d8%a7%d9%82%d8%aa%d8%hb5%d8%a7%d8%af%d9%8
a-%d8%a7%d9%84%d8%hb9%d8%a7%d9%84%d9%85%d9%8a/
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policy in the treatment of inflation, and with it the head of the
Federal Reserve, although the US president indicated that he does
not believe in its inevitability, but there are investors and economists
who exaggerate their expectations and go further and talk about a
recession, because of the fear that the Federal Reserve intends to
reverse the full repercussions of quantitative easing that has occurred
and will not stop until after its completion.

Concern about a recession like the one that occurred in the
thirties of the last century is a frequent and exaggerated dialectic
depending on the strength, magnitude and conditions of the US
economy, it happened once in the early part of the last century — the
only case in the history of the United States — and there was talk of
the possibility of it during the recession of 2000 when technology
companies collapsed, and also in 2008 with the collapse of the debt
market, and even during the COVID-19 pandemic in 2020, which
had already plunged into US GDP figures quickly, but things seemed
coherent later on. And then | moved with quantitative easing.

The recession in the US economy is stronger than before these
days, due to internal data, the delay in the process of treating
inflation, critical - geopolitical conditions, the. situation of the
European economy on the brink of an abyss and weak growth in
many global economies, but the exaggeration of expectations
continues, such as that the recession may have passed the stage of
being shallow or moderate, and will be inflationary with painful,

accelerated and long effects on the vulnerable segments of American
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society and business sectors and at the top of the list is the financial
and investment system.

But there is an excuse for their growing fear, especially for the
stock markets in the United States after the results of the last day of
the first half of the year showed a total of losses of about 15% for
the Dow Jones, 20% for the S&P and 30% for the Nasdag, and a
further decline is expected.

There is also a fear of a deep weakening of the demand for goods
due to the expansion of the space of the young element that does not
have consumer cash, the aging of a broad segment of American
society with limited needs to the basics of life only, and the
spectacular development of technology contributing to raising the
efficiency of commercial and industrial operation - which is
supposed to support the reduction of commodity prices - is a factor
in increasing unemployment due to the replacement of manpower
with a smart machine.

The fear remains that monetary policy (rate hikes) may not be
sufficient as the only remedy for current inflation, as there are signs
that supply shortages due to production deficits are primarily the
result of deep supply-chain problems.

It is the Fed's skill in managing the landscape that will refute the
controversies and the current fear of entering into prolonged
stagflation, but this requires the emergence of significant falling
figures for the inflation curve and acceptable effects on growth and
unemployment rates before the end of this year 2022, otherwise the

United States will be on the cusp of an inflationary recession in
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which growth rates accompanied by escalating inflation will slow or
remain at high levels starting in 2023, causing difficult challenges to

the US and global economy. 1

1 - Dr. Jamal Abdul Rahman Al-Akkad, (Arabic)-08/07/2022, Viewed
08/08/2022,
https://uabonline.org/ar/%d8%a7%d9%84%d8%a7%d9%82%d8%aa%d8%hb5%
d8%a7%d8%af-
%0d8%a7%d9%84%d8%a3%d9%85%d8%b1%d9%8a%d9%83%d9%8a-
%0d8%a8%d9%8a%d9%86-
%d8%a7%d9%84%d8%b1%d9%83%d9%88%d8%af-
%d8%a7%d9%84%d8%aa%d8%h6%d8%ae%d9%85%d9%8a/
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