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the economic media and the World Wide
Web. | put it at the disposal of academics.
economists. decision—makers and
followers. to facilitate access to economic
information.

| have to mention that some of the
information and data contained in the report
may not be reliable enough and need to be
checked by an expert or specialist. Help
with checking this information and cite the
source for reliability.

| absolve myself of responsibility for any
inaccurate information contained in the
report since the proven source at the
bottom of each article published in the
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Fed watches short-term yield curve for recession risk

W Implied yield on three-month T-bills in 18 months - three-month T-bill yield
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RECESSION PROBABILITIES

Worldwide 2023

UK
NEW ZEALAND
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Source: Bloomberg Economics
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The World Economy in English and Polish:

Gospodarka $wiatowa w jezyku angielskim i polskim:

12 — Inflation, Interest Rates in Focus as Traders Push

US Equities Higher; Crude Oil Sinks
Story by MT Newswires ¢ 3h ago

NEWSWIRI \
W\

;§\\‘\\“‘“ Primary Image© MT Newswires

US benchmark stock indexes advanced with government bond
yields after midday on Monday ahead of monthly inflation data and
monetary policy announcements this week. Crude oil slumped.

The Nasdaq Composite climbed 0.8% to 13,363.3, with the
S&P 500 up 0.4% to 4,316.5 and the Dow Jones Industrial
Average (0.3% higher at 33,982.2. Technology and consumer
discretionary led the gainers, while energy and real estate were
among the steepest decliners intraday.

The artificial intelligence—fueled year-to-date rally has been
one of the narrowest on record, with only relatively few large—cap
names driving S&P 500 index returns, said a note from the Wells
Fargo Investment Institute. With a recession on the horizon, "w*
suspect that the average stock will continue to struggle, suggesting
to us that the current rally is on shaky ground.'

”n economic news, the Consumer Price Index will increase
0.2% in May versus 0.4% in April, a survey compiled by Bloomberg

showed. Core CPI, excluding the more volatile food and energy
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prices, will rise by (0.4%, unchanged from a month ago. The year-
over-year forecast is 4.1% in May compared with 4.9% in April for
headline and 5.3% versus 5.5% for core, respectively. The data is
due out Tuesday.

The probability that the Federal Open Market Committee will
leave interest rates unchanged in its 5% to 5.25% target range is
75%, according to the CME FedWatch Tool. The remaining is for
an increase of 25 basis points. The FOMC will announce its policy
decision on Wednesday when its two—day meeting ends.

With inflation still elevated, Fed has more work to do, a note
from Stifel said. The challenge for the central bank will be
communicating a willingness to reengage after a temporary halt to
rate hikes.

May CPI Inflation Likely To Continue To Trend Lower While
April IIP Expected To Be Weak | CNBC TV18

Past tightening cycles demonstrate the Fed has rarely executed
soft landings while raising interest rates to control inflation, the note
from Wells Fargo said. The slow—but-steady economic wind down
reinforces "o“r defensive portfolio strategy favoring high quality,
liquid large cap stocks, and bond investments bar-belled between
short- and long—term securities."

"est Texas Intermediate crude oil sank 4.1% to $67.31 per
barrel.

Goldman Sachs lowered its forecast for year—end oil prices as
supply remains abundant despite production cuts from OPEC+ and

Saudi Arabia's’independent move to cut its July exports by one
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million barrels per day. The investment bank reduced its December
price forecast for Brent crude to $86 per barrel from $95, while it
sees West Texas Intermediate prices closing out the year at $77,
down from its prior estimate of $82.

In company news, Nasdaq (NDAQ) will purchase software
company Adenza from investment firm Thoma Bravo in a roughly
$10.5 billion cash—-and-stock deal as part of the exchange
operator's’efforts to become a more technology—-centric company
within the financial industry. Nasdaq's’shares slumped 12%
intraday, the worst performer on the S&P 500.

BofA Securities upgraded Carnival (CCL) to buy from neutral
while adjusting its price target to $20 from $11. Separately,
JPMorgan lifted the company's’shares to overweight from neutral
while increasing its price objective to $16 from $11. Shares of the
cruise liner surged 14% intraday, among the top gainers on the
S&P 500.

Catalent (CTLT) reported better-than—-expected fiscal third-
quarter results but trimmed its full-year outlook. Still, shares of the
drug manufacturer surged 10% intraday, the second-highest return

on the S&P 500 intraday.

13 — Inflation, Interest Rates in Focus as Traders Push

US Equities Higher; Crude Oil Sinks (msn.com)

Drilling For Bullish Opportunities With XES

Jun. 12, 2023 4:30 PM ETSPDR® S&P Oil & Gas Equipment
& Services ETF (XES)
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w Mike Zaccardi, CFA, CMT

Oil prices have fallen sharply, with WTI down 44% over the last
52 weeks.

The SPDR S&P Oil & Gas Equipment & Services ETF (XES)
has a low valuation, reasonable fee, and general technical uptrend.

While the June through mid—August stretch can be volatile, |
see upside potential with XES after what's’been a tough first half
compared to the S&P 500.

- ClaudioVentrella

Qil prices are down sharply over the last year. Recall mid—June
2022: Tensions between Russia and Ukraine were high,
commodities were on fire, and prices at the pump had soared to
$5 per share. It was a great time, though, for oil & gas companies.

While early 2022 was a boon period for the SPDR S&P Oil &
Gas Equipment & Services ETF (NYSEARCA:XES) components, it
has been a different story in the first half of this year. WTI is now
down 44% over the last 52 weeks, and energy equities are the next
to last worst sector in the S&P 500 YTD.

With a low valuation and general uptrend, though, | have a buy
rating on the fund. Let’s outline why.

Oil Slick: From $130 to Under $70

— 38 —



https://seekingalpha.com/author/mike-zaccardi-cfa-cmt?source=content_type%3Areact%7Curl_first_level%3Aarticle%7Csection%3Aauthor_brief%3Amike-zaccardi-cfa-cmt%7Csection_asset%3Aauthor_brief%7Cauthor_icon
https://seekingalpha.com/author/mike-zaccardi-cfa-cmt?source=content_type%3Areact%7Curl_first_level%3Aarticle%7Csection%3Aauthor_brief%3Amike-zaccardi-cfa-cmt%7Csection_asset%3Aauthor_brief%7Cauthor_icon
https://seekingalpha.com/author/mike-zaccardi-cfa-cmt?source=content_type%3Areact%7Curl_first_level%3Aarticle%7Csection%3Aauthor_brief%3Amike-zaccardi-cfa-cmt%7Csection_asset%3Aauthor_brief%7Cauthor_name
https://seekingalpha.com/symbol/XES?hasComeFromMpArticle=false&source=content_type%253Areact%257Csection%253Amain_content%257Cbutton%253Abody_link
https://seekingalpha.com/author/mike-zaccardi-cfa-cmt?source=content_type%3Areact%7Curl_first_level%3Aarticle%7Csection%3Aauthor_brief%3Amike-zaccardi-cfa-cmt%7Csection_asset%3Aauthor_brief%7Cauthor_icon

M E A K-Weekly Economic Report =) galaly) il g o

Prof. Dr. Moustafa El-Abdallah Al Kafry Gl ) all idaias H5iSall A
O il 67,787 -2.39 -141% [2) See en Supercharts
CL1! chart» o
gk @
\I
W
v I_fﬁ\’\ '""'.\ i
VJ'\"/J Ve ff"\'\ _;'\-f""q\;\.\
LV L - - ™, s
4 VAL N . P
T TradingView A VA% VN iy

Today Week 1 manth % months Year to date 1 year 5 years All time
2.85% -9, 14 ~4.55% 947 ~15.3%% -41.87% 1.27% -16.07%

According to the issuer, XES seeks to provide exposure to the
oil and gas equipment and services segment of the S&P TMI, which
comprises the Oil & Gas Drilling sub-industry and the Oil & Gas
Equipment & Services sub-industry. Following the total return
performance of that niche, XES employs a modified equal-weighted
approach which offers the potential for unconcentrated industry
exposure across large, mid and small-cap stocks. This fund is
commonly used by investors to express either a long—term strategic
view or a short—term tactical play on the oil & gas space.

XES features an annual expense ratio of just 0.35% and has a
fund inception of June 2006. It holds 33 individual equities with a
weighted average forward price—to—earnings multiple of only 10.35.
Investors should understand that XES’s modified equal-weight
methodology means the weighted average market cap size of the
holdings is somewhat low at just $8.5 billion as of June 9, 2023.
More exposure to small and mid-sized companies also means the
yield is lower than a large—cap—dominated Energy sector fund. The

dividend rate on XES is barely above (0%.
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Tradeability is decent, but not overly strong with XES. The 30-
day median bid/ask spread is nine basis points, while typical
volume is soft at just 138,000 shares. That equates to roughly $10
million in daily dollar volume. Investors should use limit orders
during periods of light liquidity.

Digging into the portfolio, Morningstar’s Style Box reveals that
XES is indeed oriented to small caps. Fully 85% of the allocation
is considered small, while there is a slight growth bias. Among the
other factors, XES features very high momentum over recent years
(as evidenced by the technical chart later) while earnings quality is
to the strong side even though volatility is elevated.

XES: Portfolio & Factor Profiles

— 40 —



https://www.morningstar.com/etfs/arcx/xes/portfolio

M E A K-Weekly Economic Report =) galaly) il g o

Prof. Dr. Moustafa El-Abdallah Al Kafry Gl ) all idaias H5iSall A

Portfolio
Asset Allocation
Erow: Class Invasmant Catngory Inchax Valye Biend Geowsh
us %83 G 0o Uisight &
N 152 1339 o 50 0 S 3.

000 002 000 v

000 012 LI

o U | 2| &

- EE

Factor Profile (77 [ 3% (o Catigon = v ) ©Eg  Style Messures

Messures

8 Hepnrical Range Valus & Grewth Mossures fevemiment  Cot. Avarage Indgx
BE2 an a

Style Yield  Momeatsm Oushty Volstisty Liguidity

Gezwth High High High Higa High
-9 -0
O o

Low Low Low Sma

Morningstar

What’s ideal about the modified equal-weight construct is that
no single position grows to be a very large chunk of the fund.
Periodic rebalances keep risk in check. Seventy-three percent of
the ETF is in the Oil & Gas Equipment & Services industry, while
27% is currently allocated to the Qil & Gas Drilling segment. Those
areas are tightly correlated, however.

XES: Top 10 Holdings
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Mame Shares Held Weight
WEATHERFORD INTERNATIONAL PL 224457 516%
TIDEWATER INC 292,729 491%
BAKER HUGHES CO 451592 4.57%
TECHMIPFMC PLG 822,551 4.534%
NOBLE GORP PLC 336456 473%
CHAMPIONX CORP 457,361 4.55%
LIBERTY ENERGY INC 933,766 449%
NEXTIER QILFIELD SOLUTIONS | 1495539 447%
CACTUS INC A 315349 445%
HALLIBURTON CO 386,549 442%

SSGA Funds

Seasonally, mid—June through mid—August tends to be a very
rough stretch for XES, according to data from Equity Clock. The
summer months are often fraught with volatility, so being meticulous
about entering a long position over the next two months is likely a
worthwhile endeavor.

XES: A Volatile Time of Year
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Equity Clock

The Technical Take

With an attractive valuation, the technical picture is also
generally positive. While the group has been out of relative favor
this year, it is wise to widen the scope. | see an uptrend over the
past three years that has not been reversed by the bears. Notice
in the chart below that XES’s long—term 200-day moving average
is upward-sloping, suggesting the bulls are in charge.

Moreover, there’s been modest positive RSI divergence in the
last two months as the ETF has tested near-term support in the
mid-$60s. You will also see that the March high of $91 occurred
on bearish momentum divergence, so it made sense that a fall
would ensue, but the broader uptrend was not threatened. Buying
today with a target to near $95 would make sense based on the
trend. But you could also keep bearish seasonality in mind by
entering a limit-buy order in the $65 to $67 zone.

XES: Momentum Shifts Here and There, But The Uptrend

Continues
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Stockcharts.com

Bonus Chart

For years, XES had underperformed the spot price of domestic
crude oil. | noticed lately, though, that oil & gas stocks have been
moving higher compared to WTI in the last 11 months. The relative
chart below comparing XES to crude oil shows that there's’been a
preference for equities over the commodity. This tells me as a
technician that the trend favoring XES is likely to persist. Moreover,
after a February—March dip, the trend has resumed higher. | assert

we could see new highs in the XES vs WTI chart as 2023

progresses.
Energy Stocks > Crude Oil Since Q3 Last Year
XES:$WTIC SPDR S4F OiléGas Equwid (EOD) NYSEACME ®StockChartscom
12-Jun-2023 Open 1.00 High 103 Low 107 Close 108 Chg +0.01 (+0.54%) &

— RES:FWTIC (Daily) 72.88% (9 Jun)

Mg
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Stockcharts.com
The Bottom Line
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| have a buy rating on XES. Its very low valuation and earnings
growth are fundamental catalysts for upside, while the technical
outlook is bullish amid its steady uptrend. The risk is that the fund

drifts lower during the often—volatile summer stretch.

14 — could fall as much as 14% as earnings disappoint

investors over the next year
Story by Will Daniel « 36m ago IN THIS ARTICLE

Morgan Stanley

MS A +1.42% INXA +0.93%

the New York Stock Exchange on June 9, 2023.© Michael
Nagle/Bloomberg via Getty Images

Mike Wilson isn’t afraid to stand out from the crowd in an
industry that doesn’t often reward that type of behavior. In late
2021, the Wall Street veteran, who is now Morgan Stanley’s chief
investment officer and chief U.S. equity strategist, argued that a
bear market was on the way amid the toxic combination of Federal
Reserve interest rate hikes and slowing economic growth—which
he labeled ‘fire” and ‘ice.’

At the time, the consensus forecast on Wall Street was for the
S&P 500 to rise roughly 1% to 4,825 by the end of 2022, but
Wilson’s price target was the lowest of his peers at 4,400, with a
bear case of below 4,000. The pessimistic prediction turned out to

be correct, as the S&P 500 slipped roughly 20% last year to 3,839,
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earning Wilson top stock strategist honors in an October 2022
survey by Institutional Investor.

But 2023 has been a different story.

In January, the Morgan Stanley CIO argued that the S&P 500
could drop as low as 3,000 in the first half of the year as corporate
earnings growth slowed, before mounting a second half recovery to
3,900. But the index has done pretty much the opposite, rising
more than 12% year—to—date to over 4,300 on the back of slowly
fading inflation and enthusiasm for artificial intelligence as a
potential driver of future corporate growth.

Still, even as other investment banks have begun to increase
their price targets for the blue chip index—Goldman Sachs, for
example, now sees the S&P 500 ending the year at 4,500, up from
4000 at the start of the year—Wilson isn’t backing down from his
bear market thesis.

“With the S&P 500 rally now crossing the 20% threshold, more
are declaring the bear market officially over. We respectfully
disagree due to our 2023 earnings forecast,” he wrote in a Monday
note. “The bear is still alive.”

Wilson’s base case is for the S&P 500 to drop roughly 3% over
the next 12 months to 4,200, but in a bear case scenario, he
believes the index could fall to 3,700, or around 14% from current
levels. He argues that stocks are in the midst of an “earnings
recession” that hasn’t been priced in, and Wall Street’s profit

expectations are too robust.
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More than 70% of S&P 500 sectors have forward earnings
expectations from Wall Street that are “at least 20% above pre—
covid levels,” Wilson wrote Monday, noting that even Morgan
Stanley’s earnings forecast for the overall index, which is seen as
bearish on the Street, is “10% above the long term earnings trend
line.”

The key to Wilson’s bearish theory is the idea that falling
inflation will lower corporate profits, just as rising inflation helped to
increase them in 2021. As Fortune previously reported, businesses
were able to pass on rising costs during the pandemic and increase
profit margins. But now, with inflation falling and economic growth
slowing, we’re entering a natural period of “margin compression.”

“That’s driven by the same things that made the profits go up,
coming down,” John Leer, chief economist at the business
intelligence firm MorningConsult, explained. “You’ve got weaker
demand, realized and expected, you’ve got slower inflation,
realized and expected, and less ability for businesses to pass along
elevated costs to consumers.”

Wilson also argued on Monday that higher interest rates are
leading the economy into-a “boom/bust regime” like what was seen
after World War Il. He explained that during both WWII and the
pandemic, consumers built up excess savings during a period when
the supply of goods and services was constrained, causing inflation
and the stock market to surge when the economy reopened. Then,
a period of higher interest rates followed, which ultimately sparked

a bear market and a recession in 1948. But before the economy

— 47 —



https://fortune.com/2023/06/10/fortune-500-falling-profits-telling-something-economy-recession-return-to-normal/
https://www.nber.org/system/files/chapters/c2798/c2798.pdf

M E A K-Weekly Economic Report =) galaly) il g o
Prof. Dr. Moustafa El-Abdallah Al Kafry Gl ) all idaias H5iSall A

entered that recession, there was a sizable bear market rally that
lured in many investors. Wilson fears modern investors are falling
into this same trap again.

“After the boom in 1946 following the end of the war, the S&P
500 corrected by 28% followed by a 24% choppy bear market rally
that lasted almost 18 months before succumbing to new lows a
year later. Thus far, this appears similar to the current bear market,
which corrected 27.5% last year and has now rallied 24% from the
intra—day lows,” he wrote, arguing more pain is likely ahead for
stock market investors.

This story was originally featured on Fortune.com

'T‘e bear is still alive.' >organ Stanley's’Mike Wilson says stocks
could fall as much as 14% as earnings disappoint investors over

the next year (msn.com)

15 - 5 side hustles where you may earn over $20,000

per year—all while working from home

Updated May 8, 2023 at 5:55 PM GMT+3

Q BYIVANA PINO

The average side hustle will bring in around $473 a month.

PHOTO ILLUSTRATION BY FORTUNE; ORIGINAL PHOTO
BY GETTY IMAGES

Rising costs mean Americans are looking for ways to boost their

income. And for 44% of Americans, this means taking on a side
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hustle to bring in some extra funds. The average side hustle will
bring in around $473 a month—$5,700 a year—from jobs including
reselling items on sites like Amazon or eBay, day trading, tutoring,
or online freelancing. However, other side hustles are in high
demand and can bring in four or five times that amount.

A recent study by Freelancer.com that analyzed data from
372,000 jobs posted on the platform between Oct. 1 and Dec. 31,
2022, and ranked programming, report-writing, and research-
related jobs among the fastest growing skills on the platform.

“We have employers turning to freelancers for content jobs,
such as writing and research projects, all the way to highly complex
jobs like mathematics, programming, and engineering. The trend
that we continue to see is the surge in tech-related projects as a
result of global tech layoffs,” said Matt Barrie, chief executive at
Freelancer.com, in a statement.

5 side hustles with the potential to pay over $20,000 extra each
year

If you’re on the hunt for a new side gig that you can do from
home, freelancing platform Upwork has compiled a list of some of
the most popular freelancing jobs on its site. According to Upwork,
the following can earn you at least $20,000 a year for 15 hours of
work per week.

Let’s say you earn $30 an hour as a writer, work 15 hours a
week, and work 48 out of 52 weeks in a year (to account for four

weeks of holidays and vacation). That would mean you’d work 720
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hours total in a year and would make around $21,600 total before
taxes ($30 x 720).

Experts say that if you’re already using these kinds of skills at
your nine-to—five, it may be worth exploring side jobs that allow
you to flex those muscles even more.

“Many companies do not have the budget to hire a full-time
employee but could use your help a few hours each week,”
says Emily Casey Rassam, senior financial planner at Archer
Investment Management. Consider a second job utilizing your
expertise and experience from your primary career. Reach out to
target companies and offer your time and services. They might not
have listed a position, not knowing you exist.”

What to consider before taking on a side hustle

There are several factors to consider before you choose a side
hustle—apart from potential earnings. Even if you’re only working
a few extra hours a week, you don’t want to find yourself in a
position that leads to burnout or causes unnecessary stress.

Your hobbies, passions, and existing skill set can work to your
benefit

You can use your side hustle to explore a passion or hobby
that doesn’t have to do with your day job, but if nothing piques your
interest, you can also use some of the skills you use at your regular
job to make extra money on the side. This could also be an
opportunity to build up your résumé with experiences from outside

companies.
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Time management is key, so choose a side hustle that won’t
lead to burnout

Your side hustle will inevitably eat into your free time, so aim to
set a designated time for side hustle work as well as time to rest
and recharge. “I would suggest this side hustle be done in the
evenings or on weekends,” says Dawn Dahlby, a certified financial
planner and wealth wellness expert. '"R“move your social media
scroll and you would have lots of time to engage in something you
are passionate about.”

You should loop your employer into your plan

If you'r’ looking to start working on the side, you might need to
let your employer know in case your company considers
problematic.

For example, if you’re producing similar work to what you
normally do at your job, your employer may or may not have an
issue with it. Review your employee handbook to see if your
company has outlined any specific rules or limitations related to
outside work. Typically, it’s best to err on the side of caution and
let them know in advance if possible.

“Integrity and honesty are a must. Discuss with your employer
the side hustle and that you have boundaries set between both
responsibilities,” says Dahlby.

Consider the tax implications for that extra income you earn

Side—hustle earnings are taxable income, so you should keep
a record of your earnings and hang onto any tax documents you

receive from the jobs you complete. If you earned $600 or more in
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income, the company you worked for will need to provide you with
a 1099 form. If you earned less than $600, the company isn’t
required to send you a form, but you are still required to report that
income on your taxes. “If you have a secondary source of income,
consider increasing your tax withholdings from your primary
paycheck,” says Rassam. “The IRS has an excellent paycheck—
withholding calculator that might help you dial in the correct number
so that you don't’owe a significant tax bill in April.”

The takeaway

Side hustles can be a great way to take a breather from the
tasks you work on at your day job and explore other talents. They
can also be an opportunity to strengthen the skills you already
have. If you’re considering a side hustle, think carefully about how
to balance the added work with your day job and make sure to
keep your employer and the IRS in the know to avoid any surprises.

EDITORIAL DISCLOSURE: The advice, opinions, or rankings
contained in this article are solely those of the Fortune
Recommends™ editorial team. This content has not been reviewed
or endorsed by any of our affiliate partners or other third parties.
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