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The report is the outcome of a follow-up to
the economic media and the World Wide
Web. | put it at the disposal of academics.
economists. decision—makers and
followers. to facilitate access to economic
information.

| have to mention that some of the
information and data contained in the report
may not be reliable enough and need to be
checked by an expert or specialist. Help
with checking this information and cite the
source for reliability.

| absolve myself of responsibility for any
inaccurate information contained in the
report since the proven source at the
bottom of each article published in the
report is responsible. Best wishes

Note: | request those who do not wish to
keep receiving the report to inform me so
that their names will be removed from the

mailing list.
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The World Economy in English and Polish:
Gospodarka $wiatowa w jezyku angielskim i polskim:
India's exports to Germany may get adversely impacted due to

recession: Exporters
7 — India's exports to Germany may get adversely

impacted due to recession: Exporters

PTILast Updated: May 26, 2023, 01:20 PM IST

The German economy contracting for two consecutive quarters
could affect India's export to Germany and Europe as a whole. The
most affected sectors would be leather products, chemical and light
engineering items, and exports like apparel, footwear, and leather
goods. Yogesh Gupta, the FIEO Eastern Region's Regional
Chairman, stated that it is too early to comment on the impact of
the recession on Indian exports, but Germany being the main
growth driver for the EU, the recession there will impact the

purchasing there.

Agencies

With the German economy contracting for two consecutive
quarters, India's exports from sectors such as apparels, footwear,
and leather goods to the European Union nation are likely to be

impacted adversely, according to exporters. Data released by the
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Federal Statistical Office on Thursday shows that Germany's gross
domestic product (GDP) declined by 0.3 per cent from January to
March. This follows a drop of (0.5 per cent in Europe's biggest
economy during the last quarter of 2022.

"This is going to affect Indian exports not only to Germany but
Europe as a whole since other countries are also already in
recession," Mumbai-based exporter and Chairman of Technocraft
Industries Sharad Kumar Saraf said.

He said India's export to Germany stood at USD 1().2 billion in
2022-23 and it could see a fall due to long—term recession in
Germany and the most affected sectors would be leather products,
chemical, and light engineering items.

Economic think—tank GTRI co—founder Ajay Srivastava said:

'Recession will adversely impact India's exports of value USD 2
billion. This includes smartphone, apparels, footwear, and leather
goods. In a recession, daily use products are the first to be
impacted'.
Export of iron and steel products will also be impacted due to the
soon to be levied carbon border tax by Germany, he said.
Apparel Export Promotion Council (AEPC) Chairman Narendra
Goenka said the recession in Germany would affect order flows
into India.
'Business will be down by minimum 10 per cent. This slowdown
will definitely impact the investment flow from Germany," Goenka
added.

However, Saraf said Germany is the ninth largest investor in India
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and investments from there may not be affected since in
recessionary conditions, German companies would be looking at
cheaper alternatives.
Yogesh Gupta, Regional Chairman, FIEO (Eastern Region), said
since Germany is the main growth driver for the EU (European
Union), recession in that nation will impact the purchasing there.
"However, it is too early to comment on the impact of the recession
on Indian exports," Gupta said.
In 2022-23, India's exports to Germany included machinery (USD
1.5 biIIion); electronics (USD 1.2 biIIion), including smartphones
(USD 458 million); apparels (USD 990 million); organic chemicals
(USD 822 million); footwear (USD 332 million); leather goods (USD
305 million); articles of iron and steel (USD 474 million); and auto
components (USD 406 million).
Two consecutive quarters of contraction is a common definition of
recession, though economists on the euro area business cycle
dating committee use a broader set of data, including employment
figures.

Germany is one of the 20 countries that use the euro currency.

https://economictimes.indiatimes.com/news/economy /foreign—trade/indias—
exports—to—germany—-may-get-adversely—impacted—-due—to-recession—
exporters/articleshow/100523238.cms
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8 — OPEC+ dalej tnie produkcje. Chce wyzszych cen

ropy

OPEC+ chce podbi¢ spadajgce ceny ropy. Organizacja
porozumiata sie co do utrzymania obecnych limitow produkgji i
zapowiedziala nowe ciecia. Znaczgco zmniejszy¢ produkcje
planuje Arabia Saudyjska.

Zdjecie

OPEC+ zapowiada dalsze zmniejszanie produkgciji
/123RF/PICSEL

Czytaj wiecej na
https://biznes.interia.pl/gieldy/aktualnosci/news—opec—dalej-tnie—
produkcje—chce-wyzszych—cen—
ropy,nld,6822756#utm_source=paste&utm_medium=paste&utm_c
ampaign=chrome

Kraje produkujgce rope naftowg zrzeszone w OPEC+ zgodzity
sie na dalsze ciecia produkcji w celu podbicia spadajgcych cen. W
poniedziatek rano ceny reagowaly na decyzje organizacii
niewielkimi wzrostami.

Spotkanie OPEC+

W weekend odbyto sie spotkanie panstw OPEC+, czyli

producentow ropy naftowej. Panstwa decydowaly o wielkosci

produkgji tego surowca w najblizszych miesigcach. Duze ciecia w
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produkcji zapowiedziata juz od lipca Arabia Saudyjska, a kolejne

obnizki majg przyjs¢ w 2024 roku.

gospodarka

Kryzys? Niewyobrazalne zyski firm sektora ropy i gazu

Dotychczas OPEC+ zmniejszyt produkcje o 3,66 min barytek
dziennie, co stanowi 3,6 proc. Swiatowego zapotrzebowania -
podaje agencja prasowa Reuters. Obciecie produkcji o 2 min
barytek uzgodniono w ubiegtym roku, a do dobrowolnych cie¢
tacznie o 1,66 min barytek panstwa zobowigzaty sie w kwietniu
2023 roku.

Ograniczenie produkcji mialo obowigzywa¢ do konca 2023
roku. W niedziele panstwa OPEC+ zdecydowaty o przedtuzeniu
ograniczen do 2024 roku. Produkcja od poczatku kolejnego roku
ma spas¢ o 1,4 min barylek dziennie. Do tego Arabia Saudyjska
dobrowolnie zadeklarowata obciecie produkcji o milion barytek
dziennie juz od lipca tego roku.

Zdaniem dziennikarzy Reutersa cze$¢ z nowo przyjetego celu
obnizenia produkcji nie bedzie wigzata sie z faktycznymi cieciami.

Bedzie za to wynikala z dostosowania polityki OPEC+ do
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rzeczywistego — nizszego niz deklarowany — poziomu produkcji
niektorych krajow. Chodzi o Angole, Nigerie i Rosje.

Ceny ropy

Celem decyzji OPEC jest podbicie spadajgcych cen ropy.
Surowiec ten jest obecnie duzo tanszy niz rok temu. 9 czerwca
2022 roku barytka amerykanskiej ropy WTI kosztowata 119,4
dolaréw, a barytka ropy Brent niemal 120 dolaréw.

Tymczasem w 2023 roku od polowy kwietnia cena barylki nie
przekroczyla 8(0 dolarbw. Na utrzymaniu ceny powyzej tego
poziomu zalezy zwlaszcza Arabii Saudyjskiej — wskazuje Sameer
Hashmi, korespondent BBC na Bliskim Wschodzie.

'Z punktu widzenia Rijadu utrzymanie ceny ropy powyzej 80
dolaréw za barytke jest kluczowe, aby méc wyj$¢ co najmniej na
zero. Saudyjskim urzednikom zalezy na wyzszych cenach ropy w
celu finansowania miliardowych projektéw przeprowadzanych przez
ksiecia Mohammeda bin Salmana, ktory probuje zdywersyfikowaé
gospodarke krolestwa"' — komentuje Hashmi, cytowany przez BBC.

W poniedziatek o godz. 7.41 rano cena ropy WTI rosta o 1,27
proc. i wynosita 72,65 dolaréw za barytke. Cena ropy Brent rosta
o 1,17 proc. i wynosita 77,02 dolarow za barytke.

https: //biznes.interia.pl/gieldy/aktualnosci/news—opec—dalej-

tnie—produkcje=chce-wyzszych—cen=ropy,nld,6822756
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9 - Now income proof mandatory for Rs 10 lakh

investments in small savings schemes

SECTIONS

Now income proof mandatory for Rs 10 lakh investments in
small savings schemes

By: Preeti Motiani

, ET OnlineLast Updated: May 27, 2023, 01:22 PM IST

The Department of Posts has issued a circular on May 25,
2023, where it has revised the KYC norms for investing in small
savings schemes for investors. The new KYC norms have been
made stricter for those making large value transactions in the post

office schemes. The proof of source of funds is needed along with

the common KYC documents i.e., PAN, Aadhaar.

'

Getty Images

The government has now made it mandatory for those investing
over Rs 10 lakh in post office schemes to provide proof of source
of funds. It has also brought all investments in post office schemes
under stricter KYC/PMLA compliance rules to prevent misuse for
terrorist financing/money laundering activities.

The Department of Posts has directed post office officials to
collect income proofs from certain categories of small savings
schemes’ investors. The department made this announcement via
a circular issued on May 25, 2023. The circular has been issued

due to the revision of Know Your Customer (KYC)/Anti Money
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Laundering (AML)/Combating the Financing of Terrorism (CFT)
norms, the department stated.

As per the circular issued, customers are being categorised with
the perspective of risk involved. High-risk customers are required
to provide proof of money that is being invested apart from the
commonly followed KYC norms.

The circular has divided customers on the basis of risk
perception as follows:

Low risk— Where the customer opens an account or applies for
purchase of certificates or applies for credit of maturity/prematurity
value of any existing savings instruments with an amount of up to
Rs 50,000 and balances in all accounts and savings certificates
does not exceed Rs 50,000.

Medium risk — Where the customer opens account or applies
for purchase of certificates or applies for credit of
maturity /prematurity value of any existing savings instrument with
an amount exceeding Rs 50,000 but up to Rs 10 lakh and balances
in all accounts and savings certificates does not exceed Rs 10 lakh
High risk — Where the customer opens an account or applies for
purchase of certificates or applies for credit of maturity/prematurity
value of any existing savings instrument with an amount exceeding
Rs 10 lakh and balance in all accounts and certificates does not
exceed Rs 10 lakh.

The accounts relating to Politically Exposed Persons (PEPs)
residing outside India shall fall under High—Risk Category. PEPs

are those individuals who are or have been entrusted with
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prominent public functions by a foreign country, including the Heads
of States/Governments, senior politicians, senior government or
judicial or military officers, senior executives of state—owned
corporations and important political party officials.

As per the circular, the customer has to submit a copy of a
document showing the source of receipts of funds for making
investments. Any of the following documents can be submitted as
proof of the source of funds:

Bank/Post Office Account statement, which reflects the source
of funds

Any one of the income tax returns filed during the last three
financial years, which co-relates the investment in the gross
income

Sale deed/Gift deed/Will/Letter of Administration/succession
certificate

Any other document which reflects the income/source of fund

Apart from asking for proof of money source for certain
investors, all categories of customers/investors (irrespective of their
risk categories) are required to produce the following documents to
do the investment:

Photograph: Two recent passport size photographs, three in the
case of BO. In the case of joint account, photograph of all joint
holders should be given

ID proof: Aadhaar and PAN

Address proof: Any one of the following — Aadhaar number or

PAN. If these two documents do not mention the present address
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and any officially valid document such as passport, driving license,
Voter’s ID Card, Utility bills (not older than two months) etc.

Do note that the documents must be self-attested by the
investor. In the case of a joint account, ID and address proof of all
joint depositors are required. For basic savings accounts, the
document proving that the depositor is a beneficiary of any
government scheme is mandatory.

The circular further specifies that re-KYC must be done
depending on the risk of the customer. For high-risk, medium risk
and low-risk customers, the re-KYC must be done every two, five
and seven years, respectively.

When any depositor or certificate holder requests for credit of
maturity value into an existing savings account, it should be allowed
only after ensuring that the concerned savings account was opened
with due KYC documents applying risk category as per balance in
the account after the credit of maturity value. In case a new savings
account is opened to credit maturity value, it should be ensured
that due KYC documents of appropriate risk category are taken
based on the maturity value being credited into the account, said

the circular.

https://economictimes.indiatimes.com/wealth /invest/now-income=-proof-
mandatory—for-rs—10-lakh-investments—in—small-savings—
schemes/articleshow/100547161.cms?utm_source=newsletter&utm_medium=email&utm
_campaign=Dailynewsletter&utm_content=Story 1&ncode=50df5bb7fd3139f82367d5cab5
d9ea251a45d6a92b96dba6d27959e73eaa2acd7464 1caceal 685a4dealfcabc29396f41
abd7562a8a18bc81017d745d702591816ff2885e€040512376045aa0c60abdco
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10 — Banks, CBI spar over nod for action on fraud loans

SECTIONS

Banks, CBI spar over nod for action on fraud loans

By Mayur Shetty

, TNNLast Updated: May 27, 2023, 10:09 AM IST

Bankers say that CBI has the power to call for information and
don't require permission to investigate. The agency, however, is of

the view that banks are protecting their employees and preventing

the recovery of public money lost due to fraud.

- -

mIANSHINDICentral Bureau of Investigation (CBI).

(This story originally appeared in on May 27, 2023)

MUMBAI: Are all frauds criminal in nature? Should bank lending
be completely rule—bound and objective? Bankers and CBI officials
have different takes.

In a meeting of bankers, CBI and Central Vigilance
Commission (CVC) last week, the probe agency again raised its
long-standing complaint: Lenders are not giving permission to act
in cases of fraudulent loans.

Bankers say that CBI has the power to call for information and
don't require permission to investigate. The agency, however, is of
the view that banks are protecting their employees and preventing

the recovery of public money lost due to fraud.
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‘LENDING INVOLVES DISCRETION’

> Bankers say that if a borrower | > Rules require authorities to
uses loan amount for another establish that a bank employee

purpose, the account can made a wrongful gain — a lender
be classified as fraud suffering a loss is not-enough

» However, bankers > Bankers say that CBI also
claim that every sees connivance wherever
frmd_ is not an act of ~ rules are not followed
connivance as CBI claims > Incidentally, while banks

» They say that CBI officials can hold back permission to

approach with the wisdom of prosecute employees, no
hindsight, and banks' decisions | such permission is needed
appear questionable to them after the employee has retired

The bureau is seeking cooperation from banks in
establishing connivance by bank officials. However, bankers claim
that every fraud is not an act of connivance. "There is a difference
between how lenders and the bureau see frauds. In the case of
banks, if a borrower uses loan amount for another purpose, the
account can be classified as a fraud," said a banker.

A recent law requires authorities to establish that a bank

employee has made wrongful gain — a lender suffering a loss is not
enough. Section 17A of the Prevention of Corruption Act, which
came into force in July 2018, provides that there can only be an
inquiry or investigation with prior approval of the ‘'appropriate
authority'.
'In most cases, when CBI comes in for investigation, the matter is
a couple of years old, and they come with the wisdom of hindsight
because of which even commercial decisions taken by banks
appear questionable," said a banker.

For instance, if a steel manufacturer sets up a captive power
plant, it can be a part of the business. However, if the power plant

is carved out into a separate company, it can amount to diversion.
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The other area of difference is CBl's seeing connivance
wherever rules are not followed. '"The truth is that discretion is
involved in lending and to limit the powers at the branch level, there
is a stringent checklist. As a result, most loans are sanctioned at a
higher level," said a banker.

Bankers say that they conduct an accountability exercise after
a loan goes bad. If the bank finds an employee erred in his
responsibility, it takes action against them. Also, if there is suspicion
of connivance, a complaint is filed.

Last year, the RBI revised the monetary threshold for state-
owned banks to report fraud to CBI. Frauds from Rs 3 crore to Rs
25 crore must be reported to CBI's anti—corruption bureau, provided
staff connivance is established. Frauds from Rs 25 crore to Rs 50
crore must be reported to CBI's banking security and fraud cell.

Incidentally, while lenders can hold back permission to
prosecute employees, no such permission is needed after the

employee has retired.

https: //economictimes.indiatimes.com/industry /banking/finance /banking /banks—cbi-spar—
over—nod—for—action-on—fraud—
loans/articleshow/100543409.cms?utm_source=newsletter&utm_medium=email&utm_campaign=Da
ilynewsletter&utm_content=Story6&ncode=50df5bb7fd3139f82367d5cab5d9ea251a45d6a92b96db
a6d27959e73eaa2acd74641caceal 685a4dealfcabc29396f41abd7562a8a18bcg1017d745d70259
1816ff2885e040512376045aa0c60abdco
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11 - Higher costs for new deposits may hit bank
margins

Higher costs for new deposits may hit bank margins

By Joel Rebello, May 27, 2023, 04:55 PM IST

Term deposit rates have risen by about 200 basis points in the

last few months as banks have had to catch up with the stronger

credit growth. One basis point is (0.01 percentage point.

@Representative Image

Higher costs associated with deposit mobilisation could
potentially dent net interest margins (NIM) at lenders, although
strong growth in advances to retail borrowers should minimise the
contraction in core profits as these unsecured loans typically fetch
higher returns for financiers. Term deposit rates have gone up by
about 200 basis points in the last few months as banks have had
to catch up with the stronger credit growth. One basis pointis (.01
percentage point.

However, rates are still lower than the 250 basis points increase
in the benchmark repo rate by the Reserve Bank of India (RBI) in
the last one year.

"Incremental deposits are still being repriced, which will keep
the cost of deposits high. Also, most of the transition in lending
rates has already happened so bank margins will be under
pressure," said Santanu Chakrabarti, India BFSI analyst, BNP
Paribas. "The impact may not be much because it is likely that low—

cost CASA deposits will grow due to new credit formation."
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The withdrawal of 22,000 currency notes may also not offer
much relief to banks because the flow of the high—value currency
is likely to be slow and spread out, and the swapped funds may
also not stay in the banking system for a long time.

'Deposit rates are unlikely to come down in a hurry, which will
lead to some pressure on margins," said Mona Khetan, analyst at
Dolat Capital. "However, public sector banks could be better placed
because a larger proportion of their loans are on the marginal cost
of funds based lending rate (MCLR), which gets repriced with a lag
sometimes even a year down the line."

Analysts said that although deposit rates have gone up, banks
still have a cushion as lending rates have been hiked faster.
'Most of the deposit rate hikes have been in the 13-month basket,
which is yielding 7.5%, while other rates are broadly where they
were. Banks also have a wider high yielding loan portfolio, which
can support margins," said S Ranganathan, head of research at
LKP Securities. BNP Paribas' Chakrabarti said some banks such
as Indusind, which have a high fixed rate book of CV/CEs
and SME loans, will also be able to hold on better. 'Confidence in
the economy has improved so banks generally will take on more
high yielding loans. Higher trading income due to falling bond yields

will also cushion banking profitability," he said.

https://economictimes.indiatimes.com/industry/banking/finance/banking /higher—costs—for—
new-deposits—may-hit-bank-
margins/articleshow/100540181.cms?utm_source=newsletter&utm_medium=email&utm_campaign=
Dailynewsletter&utm_content=Story4&ncode=50df5bb7fd3139f82367d5cab5d9ea251a45d6a92b96
dba6d27959e73eaa2acd74641caceal 685a4dealfcabc29396f41abd7562a8a18bc81017d745d702
591816ff2885e040512376045aa0c60abdco
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