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The Impact of the World Trade War on the

Competitiveness of Arab Countries

summary

A global trade war is an economic conflict that occurs when two or more
countries impose tariffs or trade barriers on each other in response to trade
practices that are perceived to be unfair, with the aim of reducing the volume
of imports of the exporting country and protecting domestic industry. Trade
wars usually arise as a result of accusations of unfair trade practices such as
intellectual property theft or import restrictions, prompting some countries
to take protectionist measures such as increasing tariffs or imposing quotas
onimports.

Competitiveness is a concept that refers to the ability of a company,
industry, or country to face competitors in local or global markets, and
achieve superiority over them in order to achieve profitability, growth,
stability, expansion, and innovation. The development model based on the
market economy assumes that productive enterprises are competitive, and
the state should use public policy tools to influence these institutions to
move towards foreign markets without influencing the incentive system and
implementing policies without discriminating between sectors.

How the Global Trade War Affects Competitiveness in Arab States. The
results indicate that Arab countries occupy varying ranks in their
competitiveness. The results also indicate that the comparative advantage in
having large oil and gas reserves is a factor for building competitiveness
through the development of the petrochemical industry, while countries
with diverse economies suffer from their modest competitiveness and have
not been able to climb the industrial competitiveness ladder.

Keywords: international trade war, competitiveness, tariffs,

protectionist policies.
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